�	Takaso Resources Berhad	

	(Company Number: 440503-K)	

	(Incorporated in Malaysia)		

		 

	CONDENSED CONSOLIDATED INCOME STATEMENTS (UNAUDITED)		

	FOR THE YEAR ENDED 31 JULY 2003		�����	

�INDIVIDUAL QUARTER�CUMULATIVE QUARTER���Current 

Year

 Quarter

Ended

31.07.2003�Preceding Year Corresponding

Quarter

Ended

31.07.2002�Current

Year

 To date

Ended

 31.07.2003

(Unaudited)�

Preceding Year Corresponding

Ended

31.07.2002

(Audited)���RM’000�RM’000�RM’000�RM’000��Revenue�7,912�12,476�27,413�37,743

��Operating expenses�(7,372)�(13,193)�    (28,913)�(36,428)��Other operating income�17�270�69�306���-------------�-------------�-------------�-------------��Operating profit / (loss)�         557�(447)

�(1,431)�1,621��Financing costs�(274)�(480)�(1,116)�  (1,311)��Interest income�0�0�0�0��Exceptional items�0�0�0�0��Share of profit of associates�0�0�0�0���-------------�-------------�-------------�-------------��Profit/(Loss) before taxation �283�(927)

�(2,547)�310��Tax expense�190�0�190�(526)���-------------�-------------�-------------�-------------��Profit/(Loss) after taxation�473�(927)�(2,357)�(216)��Minority interests�0�0�0�0���-------------�-------------�-------------�-------------��Net profit/(Loss) for the period attributable ������ to shareholders of the Company�473�(927)�(2,357)�(216)

���=========�=========�=========�=========��������������Earnings / (Loss) per share (sen)����

��Basic (sen)�2.01�(3.97)�(10.01)�(0.93)��(based on weighted average 23,536,000) ordinary 

Shares







 









shares)�=====�=====�=====�=====��Fully Diluted



Fully diluted�2.01�(3.97)�(10.01)�(0.93)

��(based on weighted average 23,536,000) ordinary 

Shares

�=====�=====�=====�=====��������



The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report 

for the year ended 31 July 2002

�

�	Takaso Resources Berhad	

	(Company Number: 440503-K)	

	(Incorporated in Malaysia)	    

	

	CONDENSED CONSOLIDATED BALANCE SHEETS (UNAUDITED)		

	FOR THE YEAR ENDED 31 JULY 2003			��



�Unaudited

31.07.2003

RM’000�Audited 

31.07.2002

RM’000���	RM’000�	RM’000��Property, plant and equipment�28,556�29,761��Other investments�15�15��Deferred expenditure �636�505���---------------�---------------���29,207�30,281���---------------�---------------��Current assets����	Inventories�13,884�15,752��	Trade Receivables �19,102�22,048��   Other receivables, deposit & prepayments�                      3,941�4,157�� 	Cash and cash equivalents�292�215���---------------�---------------���37,217�42,172���---------------�---------------��Current liabilities����	Trade Payables�2,866�2,969��   Other Payables�3,634�3,686��	Borrowings	�18,441�19,923��	Taxation�2,114�3,030���---------------�---------------���27,055�29,608���---------------�---------------��Net current assets�10,164�12,564���---------------�---------------��Long term liabilities�(226)�   (1,763)��Deferred Taxation�(2,184)�                       (1,250)���---------------�---------------��Net Assets Employed�36,961�39,832���==========�==========��Financed by:����Capital and reserves����	Share capital�23,536�23,370��	Reserves�13,425�16,462���---------------�---------------���36,961�39,832���==========�==========����������Net Tangible Assets per share (RM)�1.54�1.68���==========�==========��Based on number of shares net of treasury shares����





The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report 

for the year ended 31 July 2002





�



�

TAKASO RESOURCES BERHAD

(Company Number: 440503-K)

(Incorporated in Malaysia)

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY (UNAUDITED)

FOR THE YEAR ENDED 31 JULY 2003��	

�

Share

Capital

�Non-

Distributable	Reserves�

Distributable

Reserves�Reserved on consolidation�Total���RM’000�RM’000�RM’000�RM’000�RM’000���������At 1 August 2002�23,370�6,139�8,324�1,999�39,832���������Exercise of ESOS�166�10���176���������Cancellation of treasury shares�����-���������Translation differences��7���7���������Net loss for the year���(2,357)��  (2,357)��

Effect of adopting MASB 25 :�������Deferred taxation��(697)���(697)���------------�---------------�---------------�---------------�--------------��At 31 JULY 2003�23,536�5,459�5,967�1,999�36,961���========�==========�==========�==========�=========������������������������

































The Changes in Equity statement for the preceding year corresponding period is not presented as this is the first report issued by the Company in accordance to MASB 26 “ Interim Financial Reporting” and the revised KLSE Listing Requirements on Quarterly Reporting



The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the 

Annual Financial Report for the year ended 31 July 2002



�

�	TAKASO RESOURCES BERHAD	

	(Company Number: 440503-K)	

	(Incorporated in Malaysia)	    

	

	CONDENSED CONSOLIDATED CASH FLOW STATEMENTS (UNAUDITED)		

	FOR THE YEAR ENDED 31 JULY 2003			��

�

Unaudited

31.07.2003

RM

‘000�

Audited

31.07.2002

RM

‘ 000��CASH / PROFIT FLOWS FROM OPERATING ACTIVIES

(Loss) / Profit before taxation�(2,547)�310��Adjustment for :����Depreciation �2,533�2,519��Plant and equipment written off�19�-��Amortisation of deferred expenditure�75�55��Provision for doubtful debts�727�-��Interest expenses�1,116�1,129��Other non-cash and non-operating items�(2)�(7)���--------------------�-------------------��OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES�1,921�4,006������Changes in working capital :����Inventories�1,868�(4,598)��Trade debtors & other receivable�2,435�1,486��Trade creditors & payable�(155)�475���---------------------�-------------------��Cash generated from operations�6,069�1,369������Interest paid�(1,116)�(1,115)��Tax paid�(482)�(445)���----------------------�-------------------��NET CASH FROM / (USED IN) OPERATING ACTIVITIES�4,471�(191)���----------------------�-------------------������CASH FLOWS FROM INVESTING ACTIVITIES����Registration of trade mark�(206)�(151)��Purchase of plant and equipment�(1,383)�(3,462)��Proceeds from disposal of plant and equipment�38�259���----------------------�------------------��NET CASH USED IN INVESTING ACTIVITIES�(1,551)�(3,354)���----------------------�-------------------������CASH FLOWS FROM FINANCING ACTIVITIES��������Issued of shares pursuant to ESOS�176�393��Holding and related companies�0�617��Short term borrowing�(428)�3,194��Repayment of term loans�(1,814)�(857)��Hire purchase loan obtained�64�0��Repayment to hire purchase creditors�(513)�(382)���-----------------------�-------------------��NET CASH (USED IN) / FROM FINANCING ACTIVITIES�(2,515)�2,965���-----------------------�-------------------��NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS�405�(580)��CASH AND CASH EQUIVALENTS BROUGHT FORWARD�(4,394)�(3,814)���-----------------------�-------------------��CASH AND CASH EQUIVALENTS CARRIED FORWARD�(3,989)�(4,394)���================�=============������CASH AND CASH EQUIVALENTS����Cash & bank balances�292�215��Bank overdrafts�(4,281}�(4,609)���--------------------�-------------------���(3,989)�(4,394)���==============�=============��

  













































The Cash Flow Statement for the preceding year corresponding period is not presented as this is the first report issued by the Company in accordance to MASB 26 “ Interim Financial Reporting” and the revised KLSE Listing Requirements on Quarterly Reporting.



The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report 

for the year ended 31 July 2002









PART A 

Explanatory Notes Pursuant to MASB 26 “ Interim Financial Reporting”



1.	Basis of Preparation

	This Interim report is prepared in accordance with MASB 26 “Interim Financial Reporting” and paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing Requirements, and should be read in conjunction with the Group’s audited financial statements for the year ended 31 July 2002.



	The accounting policies and presentation adopted for the interim financial report are consistent with those adopted for the annual financial statements for the year ended 31 July 2002.  However, the Group has revised its accounting policy for taxation upon adoption of MASB 25 : Income Taxes, for the current quarter under review. This accounting change has been accounted for retrospectively and the effects on prior years have been taken up as prior year adjustments. The effects of the prior year adjustments is to decrease revaluation reserve by RM697,000, increase deferred tax liabilities by RM685,000 and increase retained profit by RM12,000 for the last financial year.



	The Group also revised the estimated useful lives of plant and machinery from 10 years to 13 years and motor vehicles from 5 years to 10 years to reflect more realistically the remaining useful lives of the assets. The effects of the change in accounting estimate is to decrease the depreciation charge and decrease current year loss by RM531,000.



2.	Annual Audited Report

	The audited financial statement of the Company for the preceding financial year ended 31 July 2002 was not subject to any qualification.



3.	Comments on the Seasonality or Cyclically of Operations

	There were no material seasonal or cyclical factors that have affected the financial performance of the Group.  However, the demand of the Group’s products is generally dependent on consumer demand of baby products and medical contraceptive condoms.



4.	Nature and amount of items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size or incidence.

	Save for the information disclosed in this interim financial report, there are no unusual items affecting assets, liabilities, equity, net income or cash flow.



5.	Exceptional Items	

There was no extraordinary item for the current quarter and the financial year to date.



6.	Issuances, Cancellations, Repurchases, Resale and Repayments of Debt and Equity 



     (a)	During the quarter under review, there was:-

no buyback of shares;

no resale of treasury shares; and

no cancellation of treasury shares.



(b)	67,600 new ordinary shares had been subscribed pursuant to the Employees' Share Option Scheme during the quarter under review. 



7.	Dividends Paid

	No dividend is paid for the current quarter.



8.	Segment Revenue and Segment Result



�Revenue

RM’000

�Total Consolidated

Revenue�Profit /

(Loss) before taxation���Total�(Inter-segment)�

RM’000�

RM’000��Investment Holdings�0�0�0�(52)��Manufacturing of Condoms & Baby Products�6,343�(1,099)�5,244�1,322��Trading & retailing in baby apparels, infant milk formula & toiletry�2,473�0�2,473�(1,023)��Manufacturing and repairing of mould.�195�0�195�36��Total

�9,011�(1,099)�7,912�283��������



9.	Valuation of Property, Plant and Equipment

	The valuation of land and buildings has been brought forward, without amendment from the previous annual report.



10.	Material Events Subsequent to the End of the Interim Period

	There were no material events subsequent to the end of the current quarter as at 30 September 2003, being the last practicable date from the date of the issue of this report that are expected to have an operational or financial impact on the Group. 



11.	Changes in Contingent Liabilities or Contingent Assets since the Last Annual Balance Sheet Date                     

	

Since the last annual balance sheet, there were no material changes in contingent liabilities for the Group as at 30 September 2003, being the last practicable date from the date of the issue of this report that are expected to have an operational or financial impact on the Group. 



The changes in contingent liabilities of the Company are as follows:

		Company

		As at	As at

		31.07.2003	31.7.2002

	RM'000		RM'000

	Guarantees to and contingencies relating to borrowings

  of subsidiaries in respect of balances outstanding	30,460	30,460

	========	========



12.	Capital Commitments



	The Group has the following capital commitments as at 31 July 2003.

		RM’000

	Property, plant and equipment

		Approved and contracted for	2,393

			-------------

			2,393

			=========

	

13.	Significant Related Party Transactions

		Company

		As at	As at

		31.07.2003	31.7.2002

	RM'000		RM'000

Payments made to former holding company on account of third 

Parties.	

	NIL	6,317

	========	========















PART B 

Explanatory Notes Pursuant to paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing Requirements



1.	Review of Performance.

	

	The Group’s turnover for the current quarter ended 31 July 2003 at RM8.198 million was 34% lower than that  of the same quarter of the previous year mainly due to the increasing competitiveness in the consumer products industries and the reducing numbers of outlets and distributors.



	The Group’s performance for the year to-date ended 31 July 2003, is affected by the low consuming power in the market. Group loss before tax and minority interest at RM2.55 million was due to high operating cost, explaining that the Group  revenue has been lower than the expected revenue.The total turnover has dropped by 26% ie RM10.3 million compared to previous financial year. 



	

2.	Comments on Material Changes in the Loss Before Taxation for the Quarter Reported as Compared with the Preceding Quarter



	Group profit before taxation and minority interests for the current quarter at RM0.283 million was higher than the previous quarter by 131% mainly attributable to the change in the estimated useful lives of plant and machinery from 10 years to 13 years and motor vehicles from 5years to 10 years to reflect more realistically the remaining useful lives of the assets. The effects of the change in accounting estimate is to decrease the depreciation charge and increase the current quarter profit by RM531,000.



3.	Coming Year Prospects



	Barring any adverse developments in the international and domestic markets, the turnover is expected to be better in next coming financial year.



	

4.	Variances Between Actual Profit and Forecast Profit



	Any variances between actual profit and forecast profit are not applicable, as the Company has not provided any profit forecast in any public document.



5.	Tax Expense



	Tax expense comprise the following:

		

�As at 31.07.2003���Current Quarter�Year To-Date��In respect of current period�RM’000�RM’000���Local�Foreign�Local�Foreign��- Income Tax�24�0�24�0��- Deferred taxation�237�0�237�0��- Tax expense on share of profit of associated companies�0�0�0�0��������In respect of prior year income tax

�(451)�0�(451)�0��Real property gain tax������

�(190)�0�(190)�0������������������	

�

�

6	Profits/ (Losses) on sale of unquoted investments and/or properties respectively for the current quarter and financial year-to-date. 

	

	There was no disposal of unquoted investment and properties for the quarter under review. 



7.	Purchase or disposal of quoted securities other than securities in existing subsidiaries and associated companies



	The Company and the Group did not purchase or dispose of any quoted securities for the current financial year to date.



8.	Status of Corporate Proposals Announced But Not Completed Not Earlier than Seven (7) Days from the Date of this Report 



	On 10 September 2003, approval in principle has been obtained from the KLSE for the following:-



the admission to the Official List of the KLSE for the Warrants and the listing of and quotation for the Rights Shares, Warrants and Warrant Shares on the Second Board of the KLSE; 



The listing of Bonus Shares 11,768,000 new ordinary shares of RM1.00 each to be credited as fully paid on the basis of one (1) bonus share for every two (2) existing shares held on the Entitlement Date;



The listing of Right issue of 5,884,000 Rights Shares with 5,884,000 free detachable warrants at an issue price of RM1.00 per Rights Share payable in full upon acceptance on the basis of one (1) Rights Share and one (1) free Warrant for every four (4) existing Shares held on the Entitlement Date; and



The listing of and quotation of the issued and paid up share capital to be issued  pursuant to the exercise of the ESOS.



The Company has via Messrs Alliance Merchant Bank Berhad made an announcement to Kuala Lumpur Stock Exchange for public release that the Register of Members of Takaso Resources Berhad (“TRB”) will be closed at 5.00 p.m. on 2 October, 2003 to determine shareholders’ entitlement to the following :-



Bonus issue of up to 11,858,000 new ordinary shares of RM1.00 each (“Shares”) (“Bonus Shares”) on the basis of one Bonus Share for every two (2) existing shares held (“Bonus Issue”); and



Renounceable Right issue of up to 5,929,000 new Shares (“Rights Shares”) with up to 5,929,000 free detachable warrants (“Warrants”) at an issue price of RM1.00 per Rights Share on the basis of one (1) Rights Share and one (1) free Warrant for every four (4) existing Shares held (“Rights Issue”).



	A depositor shall qualify for the entitlement to the Bonus Issue and the Rights Issue only in respect of :-



Securities transferred into the Depositors’ Securities Account before 4.00 p.m. on 2 October, 2003 in respect of ordinary transfers; and

Securities bought on the Kuala Lumpur Stock Exchange (“KLSE”) on a cum entitlement basis according to the Rules of the KLSE.

		 

9.	Borrowings and Debt Securities



	Group borrowings and debt securities as at the end of the reporting period are as follows:

	

		RM’000



		Secured	- Bankers acceptances	12,964		

				- Bank overdrafts	4,281

                                - Term Loan	793	   					- Hire Purchase	629

					-------------

		Total Bank Borrowings	18,667					========�

�



	The above borrowing are all denominated in Ringgit Malaysia except for the hire purchase creditors including amount of SGD26,727 

	

	All the above borrowings which are secured and repayable within one year are included in current liabilities. The term loan and hire purchase that repayable more than one year are included in long term liability.



10.	Financial Instruments with Off Balance Sheet Risk



	The Group does not have any financial instrument with off balance sheet risk.



11.	Material Litigation

		

	There are no pending material litigation as at 30th September 2003.



12.	Dividend

	

There is no dividend declared for this quarter.



13.	Earnings Per Share

	

�INDIVIDUAL QUARTER�CUMULATIVE QUARTER���Current 

Year

 Quarter

Ended

31.07.2003�Preceding Year Corresponding

Quarter

Ended

31.07.2002�Current

Year

 To date

Ended

31.07.2003�

Preceding Year Corresponding

Period

31.07.2002��������Net profit/(Loss) for the period attributable ������ to shareholders of the Company (RM’000)�473�(927)�(1,630)�(216)��Basic earnings per share (sen)������Diluted earnings per share * (sen)������������Based on weighted average number of ������  ordinary shares (‘000):������- For Basic (loss) / earnings per share�2.01�3.97�(6.93)�(0.93)��  Adjustment for share options������- For Diluted (loss) / earnings per share�2.01�3.97�(6.93)�(0.93)��		

	































�

TAKASO RESOURCES BERHAD		

FOURTH QUARTER ENDED 31 JULY 2003	��








